Fairchild Semiconductor International, Ine.
Conzolidated Statements of Operations
{In millionsz, except per zhare amounts)

(Unaudiced)

Thr=s Months End=d Twelve Months Ended

Drecember 30, fzptember 30,  December 31, December 30, December 31,

2007 2007 2008 2007 2008
5 4315 3 426.8 3 418.3 5 16702 5 16311
2569 2874 286.9 11787 1,134.3
Gross margin 135.0 1254 1214 4805 4896 3
Gross margzin %o 31.3% 3% 28.0% 28 4% 1%
Operating expenses:

(2} 274 269 26.5 1098 107.5
Rzlling, seneral and administrative {3) 5333 573 60.2 2303 2419
Amertization of acquisition-related intangibles 33 3.6 38 235 235
Festrveturing and impairments 23 24 32 10.8 32

Purchaszed in-process arch and development - 0.2 - 38 -
Charze for potential litization ovtcomes, nat - 7.8 82 9.3 82
{Gain) loss on sals of produet line, nat - 04 - 04 (6.0)
Total opsrating sxpansas 805 100.6 104.0 388.2 3783
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Provizsion for income taxes 35 3.3

Nzt income 3 34.0 5 20.3 3 5 g4.0 3 334

Mat income per comumon shars:
Basic 3 0.27 3 .16 3 0.07 3 .52 3 .63
Dilut=d 5 0.27 3 .16 5 0.07 3 0. 5 0.67

ghted average commeon sharss:

Basic - T4 T T . o
s 1244 124.3 122, 1241 1222
Dilut=d 126.2 126.3 124 8 126.3 1244
{1} Equity compensation sxpenss includad tn cost of sales 5 11 5 12 5 14 5 53 5 5.6
{2} Equity compensation expenses included in ressarch and devalopment S 12 5 0.8 5 05 5 4.1 5 43
{3} Equity compensation expenses includad in szlling, zeneral and adminis S 3.5 5 4.0 5 44 5 4 5 16.8



Fairchild Semiconductor International, Inc,
Reconciliation of Net Income To Adjuszted Net Income
(In millions)

(Unaudited)

Thrzz Months End=d welve hMonths Ended

Dizcember 30,  Zeptember 30, D mbar 30, Dzcamber 31,
2007 2007 2008 2007 2008
Nat income 3 34.0 3 20.3 3 3.7 5 G40 3 834
Adjustments to reconcils nat income
to adjustad nat income:

Festructuring and impairments 23 24 32 10.8 32

Purchaszed in-process ressarch and development - 0.2 - 358 -

Chargs for potential litization outeomes, nat - 7.8 g2 0.5 g2

Swstem General purchass accovnting charzes - - - 37 -

{Gain) loss on sale of prodoet line, nat - 04 - 04 (6.0

Amoertization of acquisition-related intangiblas 33 3.6 38 235 235

Assosiated tax =ffzcts of the above and other acquisition intangibles - (2.6 0.7 (3.0 25

Tax bensfits from finalized tax filings and avdit ovtcomes - - - 0.5 (3.5
Adjusted nat incoms 5 41.8 5 34 5 26.7 5 113, 5 111
Adjested net income per conumen shars:

Basic 3 0.34 3 0.27 3 022 5 0.52 3 051
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Fairchild Semiconductor International, Ine,
Reconciliation of Grozz Margin To Adjusted Grozz Margin
(In millionsz)

{(Unaudited)

ve Months Ended

Thrze Months End=d

Drecember 30, fzptember 30,  December 31, December 30, Drecember 31,
T T W T W
LU L U U L U U
Gross margin 3 135.0 5 1264 3 1214 5 4805 3 4568

Adjstments to reconcils gross margin
to adjusted Fross margin:

Swstem General purchass accounting charzss - -
Adjustad zross marzin 3 133.0 3 1254 3 121.4 5 4542 3 456.8
Adjusted gross margin T 31.3% 30.3% 26.0% 25 6% 0.1%

Adjpsted net income, adjusted nat incomes per share, and adjusted zross margin should not be considersd as alternatives to nst income, nst income per share, gross margin or other

data preparsd in accordance with accounting principles zenerally accepted in the United 3tates of America, as indicators of

measvres of consolidated operations and cash flow
our operating performancs, of as alternatives to cash flow as a measvre of liguidity.



Fairchild Semiconductor International, Ine
Conzolidated Balanece Sheats
(In millionsz)
(Unaudited)

Dzcamber 30, Reptember 30, Dizcember 31,
2007 2007 2006
ASSETS
Current assats
Cazh and cazh squivalants 5 4050 5 3571 5 35252
Short-term markstable secoritizs 21 319 391
zczivablas, nat 176.0 1846 163.3
Inventorizs 2435 2420 2389
Other current assats 519 456 2.0
Total currant asszts 8855 g252 1.028.5
Property, plant and squipment, nat 67610 6678 6464
Intanzible assats, nat 1237 1262 1036
Goodwill 3532 3532 22546
Long-term marketabls securitizs il 2.0 21
Other asz=ts 432 452 35.1
Total aszats 5 21326 3 21236 5 20436
LIABILITIES, TEMPORARY EQUITY AND STOCKHOLDERS' EQUITY

Current liabiliti=s:
Current portion of lonz-term debt 5 2037 3 3.8 3 2.8
Accovnts payabls 130.6 1428 o602
Acerued sxpenses and other current habilities 110.3 116.8 169.5
Total current liabiliti=s 4448 2634 262.5
Long-term debt, less corrent portion 33590 5350 5387
Other liabilities 20.2 31.0 9.0

Llinority Interast
Total liabilitizs 0109 0303 011.2
Temporary equity - deferred stock vnits 3.2 28 2.2
Total stockholders’ squity 1,218.3 1,180 4 11322
Total liabilities, temporary equity and stockholders’ squity 5 21326 5 21236 5 204556



Fairchild Semiconductor International, Ine.
Condenzed Conzolidated Statement: of Cazh Flows
(In millionz)

(Unaudited)

Thrae Months End=d

Twealve Months End=d

1 OO

December 30, December 30, December 31,
2007 2007
Cash flows from operating activitiss:
Mzt income 5 340 5 4.0 5 834
Adjustments to reconcils net incomes to cash providsd
bv oparating activitiss:
Depreciation and amortization 2.2 127.0 116.
Won-cash stock-based compensation sxnpanss 5.8 248 26.
Mon-cash rastroetering and impatrments expenss 0.7 31 22
Purchassd in-process ressarch & development - 38 -
Deferrad incomes taxes, nat 0.1 (6.1) (1.8
Othar 1.5 3% 3.1
Changzs in operating asssts and labilitizs, nat
of acquisitions (15.6) (30.0) (383
Caszh provided by operating activities 58.8 150.6 1345
Caszh flows from investing activitizss:
Capital sxpenditures (41.3) (140 4 (111.8
Purchazs of markstabls securitias (3.5} (163.7) (176.1
talz of markatable szcuritizs 2.0 172.7 2453
Matvrity of markstabls securitizs - 0.1 511
Other - (1.2} (1.0
Apguisitions and divestiturss, net of cash acquirsd - (178.3) it
Cash provided by {ms=d in) investing activitiss (42.3) (312.8) 465
Caszh flows from financing activitiss:
Fepavment of long-term debt - (2.8) (341
Procesds from isswance of commeon stock and
from exercise of stock options, nat 48 371 273
Othar (8.9} (28.3) (10.5
Cash providsd by (vs2d in) financing activitizs 4.1} 6.0 (37.3
Izt changs in cash and cash sguivalents g (116.2) 1545
Cash and cash sguivalants at beginning of pericd 3871 5252 3307
Cash and cash sguivalents at end of period 3 4080 3 4080 5 5252




