Total ravenue

Cost of sales (1)
Gross marzin
Gross marzin %

Oparating expensas:
Ressarch and devalopment (2)
Salling, zeneral and administrative (3)
Amortization of acquisition-ralatad intangibles
Restructuring and impairments
Goodwill impairment charge
Charg= (rzl=ase) for litization
Total oparating sxpansas

Oparating incomea (loss)
Impairment of invastments

Othser expenss, nat

Income (loss) befors incoms taxes

Provision (benafit) for incoms taxss

Neat incoms (loss)

Net incomea (loss) par common shara:
Basic
Dilut=d

Weightad averazs common sharss:
Baszic
Diluted

(1) Equity compsnsation axpansa includad in cost of zales

(2) Equity compsensation expensz includad in research and davalopment S
(3) Equity compansation sxpanss includad in salling, zenaral and adminis $

Fairchild Semiconductor International, Inc.
Conzolidated Statementsz of Operationz
(In millionz, except per zhare amounts)

(Unaudited)
Threz Months End=d Twelva Months Endad
Dazcamber 27,  Szptember 27,  Daecamber 28, Dacember 27, Dacamber 28,
2 2008 2008 2008 2008
S 3545 $ 3318 s 320¢ $ 11875 $ 15742
249.1 2455 235.8 897.2 1,118.8
105.4 86.3 85.1 290.3 4354
29.7% 26.0% 26.5% 24.4% 28.5%
254 248 23.7 99.7 1129
475 434 443 178.3 217.7
5.6 5.6 535 223 221
5.8 41 159 279 202
- - 2033 - 2033
6.0 - (3.3) 6.0 (3.3)
90.3 78.0 2854 3352 581.9
15.1 83 204.3) 449 (126.5)
- - 15.0 - 15.0
3.0 44 6.2 18.4 23.1
121 38 (229.5) (63.3) (168.6)
(1.0) 1.2 (11.4) (3.1) (1.2)
S 13.1 S 2.7 $ (218.1) ) (60.2) S (1674
$ 0.11 S 0.02 $ (1.76) S (0.49) S (1.35)
S 0.10 S 0.02 $ (1.76) $ {0.49) S (1.35)
124.0 123.9 123.6 123.8 1243
127.6 127.5 123.6 1238 1243
S 26 S 2 $ 0.9 S 5.8 S 45
12 S 11 $ 0.9 s 3.8 s 4.1
20 S 7 $ 0.5 S 7.8 S 10.5



Fairchild Semiconductor International, Inc.
Reconciliation of Net Income (Lozz) To Adjusted Net Income

(In millionz)
(Unaudited)
Thre= Months End=d Twelve Months Ended
December 27,  September 27,  Dacember 28, Dacember 27, Dazcamber 28,
2 2008 2008 2008 2008
Nzt income (loss) S 131 S 2.7 S (218.1) s (60.2) S (1674)
Agdjustments to reconcilz nat incomea (loss)
to adjusted nat income (loss):
Rastructuring and impairments 58 41 159 27.9 29.2
Nat impairment/zain on 2quity invastments (1) - - - 21 -
Gain associatad with debt buyback (1) 1.2) - - 2.0) -
Acceleratad depraciation on assats ralated to fab closurz (2) 2.1 3.0 - 8.8 -
Goodwill impairment charge - - 203.3 - 2033
Impairment if investments - - 19.0 - 19.0
Chargs (ralzasz) for litization 6.0 - (3.3) 6.0 (3.3)
Inventory write-off(ralzaszs) associatad with fab closurs (2) (0.1) (0.1) - 04 -
Costs associated with tha rademption of convertibla debt (1) - - - - 04
Amortization of acquisition-ralatad intangibles 5.6 5.6 5.5 22. 22.
Associated net tax =ffzcts of the abova and other acquisition-ralatad ¢ (1.4) 04 (14.6) 4.1 (14.4)
Tax affects from finalizad tax filings and positions - - - - (2.3)
Adjust=d net incoms S 29.9 S 148 S B ) 12 S 86.4
Agdjustad nat income per common shars:
Basic S 0.24 S 0.12 $ 0.06 0.01 S 0.70
Dilut=d $ 0.23 S 0.12 $ 0.06 S 0.01 S 0.65

(1) Rzcordzd in other expenss, nat
(2) Recordad in cost of sal=s




Fairchild Semiconductor International. Inc.
Reconciliation of Grozz Margin To Adjusted Grozz Margin

(In millionz)
(Unaudited)
Thraz Months Endad Twalve Months Ended
Dacember 27,  Szptember 27,  Dacamber 28, Dacamber 27, Dacembear 28,
2009 2009 2008 2009 2008
Gross marzin S 1054 S 86.3 S 851 S 2803 s 4534
Adjustments to reconcile zross marzin
to adjustad ross marzin:
Acceleratad dzpraciation on assats related to fab closurs 2.1 3.0 - 8.8 -
Inventory write-off (rzlzasz) associatad with fab closura (0.1) (0.1) - 04 -
Adjustad gross margin S 1074 S 89.2 S 85.1 s 299.5 S 4354
Adjusted gross marzin % 30.3% 26.9% 26.5% 252% 28.5%

Agdjustad nat incoms, adjustad net incomes par shars, and adjustad zross margin should not be considarad as altarnatives to nat incomea (loss), net incoma (loss) par shars,
£ross marzin or othar maasuras of consolidat=d oparations and cash flow data preparsd in accordance with accounting principles zenarally accsptad in the United States
of America. as indicators of our oparating performancs, or as altarnativas to cash flow as a measure of liquidity.



Fairchild Semiconductor International, Inc,
Conzolidated Balance Sheetz

September 27,

2008

S 4164
0.7

1315
182.6
43.1
774.3

662.7

86.7

161.3
354

40.8

S 17613

S 53

(In millionz)
(Unaudited)
Dacamber 27,
2009
ASSETS
Curraent assats:
Cash and cash squivalznts S 4158
Short-tzrm markatabls securitiss 0.1
Racaivablas, nat 1340
Inventorizs 1895
Other current assats 418
Total current assats 7812
Property. plant and squipmeant, nat 653.2
Intangziblz assats, nat 811
Goodwill 1613
Long-tarm sacuritiss 358
Other assats 488
Total assats S 17624
LIABILITIES, TEMPORARY EQUITY AND STOCKHOLDERS' EQUITY
Current liabilitizs:
Current portion of longz-tarm dabt $ 53
Accounts payabls 119.6
Accrued expanses and other currant liabilitiss 70.6
Total current liabilities 1955
Long-tzrm dabt, 1233 currant portion 466.9
Other liabilitizs 71.1
Total liabilitiss 733.5
Temporary equity - dafarrad stock vnits 23
Total stockholdars’ aquity 1.026.6
Total liabilities, temporary squity and stockholders’ aquity $ 1,762.

$ 3515
0.8

155.6
231.0
40.0
778.9

731.6
102.1
161.7

346

40.8

S 1.845.8

3 53
944
944

1541

5299
63.9
789.9

2.8
1,057.1
s 18498



Fairchild Semiconductor International, Inc.

Condenzed Conzolidated Statementz of Cazh Flows

(In millionz)
(Unaudited)
Three Months Endzd Twelva Months End=d
December 27, Deacember 27, Dazcamber 28,
2008 2008 2008
Caszh flows from operating activitiss:
Nzt income (loss) S 13.1 s (60.2) S (167.4)
Adjustments to raconcile net income (loss) to cash providad
by operating activitiss:
Depraciation and amortization 39.7 160.4 136.6
Non-caszh stock-based compansation esxpanss 5.8 17.5 15.1
Non-cash rastructuring and impairments expanss 0.8 1.6 122
Non-cash impairmeant of invastments - 19.0
Non-cash goodwill impairment - - 203.3
Non-cash write-off of aquity invastment - 2. -
Gain on debt buyback 1.4 2.2 -
Gain on sals of aquity investment - (0.2) -
Defarrad incomes taxes, nat 3.0 (8.6) (11.2)
Other 1.0 19 2
Changs: in oparating assats and liabilitiss, nat
of acquisitions 75 75.9 28.5)
Cash providzd by operating activitiss 69.5 188.4 1854
Cash flows from invasting activitiss:
Capital expendituras (26.8) (39.8) (168.7)
Purchase of marketable sacuritiss (0.1) (0.5) (3.8)
Sale of markstable s=curitizs 0.6 0.8 51
Maturity of marketable securitizs - 2 0.2
Other ©.nD (1.9) (3.2)
Acquisitions - (1.5) -
Cash vsed in invasting activitiss (27.0) (62.6) (172.4)
Caszh flows from financing activitiss:
Repayment of long-term dzbt (42.9) (60.6) (204.4)
Issvance of lonz-term dabt - - 150.0
Proceazds from issvance of common stock and
from axarcize of stock options, nat - - 8.0
Purchass of traasury stock - - 21.7)
Other (0.2) (0.9) (3.4)
Cash uszd in financing activities (43.1) (61.5) (70.5)
Net changs in cash and cash squivalants (0.6) 643 (37.5)
Cash and cash =quivalents at baginning of pariod 4164 351.5 405.0
Cash and cash =quivalents at end of period S 4158 S 4158 S 3515




Fairchild Semiconductor International. Inc,
Reconciliation of Cazh Provided by Operating Activitiez to Free Cazh Flow

(In millionz)
(Unaudited)
Thre= Months Endzd Twalve Months Endad
Dacember 27, Decamber 27, Dacember 28,
2009 2009 2008
Cash providad by oparating activitiss S 69.5 S 1884 S 1854
Capital expandituras (26.8) (59.8) (168.7)

Fraz cash flow

w

42.7 $ 128.6 $ 16.7




