Fairchild Semiconductor International, Inc.
Conzolidated Statements of Operations

(In millions, except per zhare amounts)

Six Months End=d

(Unaudited)
Thre= Months End=d
June 27, March 28, June 28,
201 2010 2008
Total ravenue 5 405.6 5 378.0 3 27748
Cost of zales (1) 266.3 256.4 213.3
Gross margin 1433 121.6 64,6
Gross margin % 35.0% 2.2% 23.2%
Operating expenszss:
Ressarch and development (2) 281 254 23.6
2zlling, zeneral and administrative (3} 36.0 323 43.7
Amortization of acquisition-related intangibles 5.6 36 5.6
Rastrueturing and impairments - 24 115
Total operating expensss 50.7 887 862
Orperating income (loss) 526 328 (21.6)
Other expensze, nat 26 24 5.7
Income (loss) befors income taxes 50.0 30.5 (27.3)
Provizsion (bensfit) for incomes taxes 6.2 74 (2.4)
Met income (loss) s 43 8 5 226 5 (249}
Mzt income (loss) per common share:
Basic 5 .35 5 0.18 3 (0.20)
Driluted 3 .34 5 .18 5 (0.20%
Weirhted average common sharss:
Basic 1252 24.7 1239
Driluted 128.1 28.6 1239
{1} Equity compensation expense included in cost of salas 5 1.6 5 2.3 5 £
2} Equity compensation expense included in ressarch and development 5 1.1 5 1.1 5 12
{3} Equity compensation expense includad in selling, seneral and administrative S 2 5 24 s 2.1
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Fairchild Semiconductor International, Inc.
Reconciliation of Net Income (Lozz) To Adjuzted Net Income

(In milliowns)
(Unaudited)
Threa hMonths Endad Six Months Endad
June 27, Iilarch 28, Juns 28, June 27, Juns 28,
201 2010 2005 2010 2005
Nat income (loss) 5 438 5 22.6 3 (24.9) 5 664 3 (T6.0)
Adjustments to reconcile net income (loss)
to adjested net income (loss):
Restructuring and impairments - 2.4 11.3 24 18.0
Nat impairment/zain on equity investments (1) - - 2.1 2.1
Gain associated with dabt buvback (1) - - (0.8} (0.8}
Aerelerated depraciation on asssts related to fab closwres (2) 05 1.3 37 232 37
Inventory write offirelease assoriated with fab closure (2) (0.1 0.6 (0.1 0.6
Amortization of acquisition-related intangibles 3.6 36 3.6 112 11.1
Aszsoriated net tax effects of the above and other acquizition-related intangibles A - (1.1) 1.0 (2.3)
Adjusted net incoms (loss) 3 313 3 31.8 3 (3.5) 3 83.1 3 (43.6)
Adjusted nat income (loss) per commeon shars:
Basic 5 0.41 5 026 5 (0.03) 5 0.66 3 (0.35)
Dhiluted 3 (.40 3 023 5 (0.03) 5 0.63 3 (0.35)

{1} Recorded in other expense, nat

{2} Rzcordad in cost of salss



Fairchild Semiconductor International, Ine.
Conzolidated Balance Sheetz

(In million=z)
(Unauditad)
Jun= 27
201
ASSETS
Current assets:

Cash and cash equivalents 5 4397
Short-term marloatable szeuritiss 0.1
Recaivables, nat 1731
Inventoriss 210.2
Other corrent asssts 38.3
Total current assats 581.6
Property, plant and squipment, net 6402
Intangibls asszts, nat 656
Goodwill 161.3
Long-term securities 36.7
Other assats 474
Total assats % 18376
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LIABILITIES, TEMPORARY EQUITY AND STOCKHOLDERS' EQUITY

Current liabilities:
Current portion of long-term debt
Accounts pavabls
Apcried expenses and other current labilities

Total current labilities

Long-term debt, less current portion
Other liabilitizs
Total liabilities

Temporary eguity - dafarred stock vnits
Total stockholders’ equity

Total liabalitizs, temporary squity and stockholdars
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Fairchild Semiconductor International, Inc.
Condenzed Conzolidated Statementz of Cazh Flowsz

(In millions=)
(Unaudited)
Thrze Months Ended Six Months Ended
June 27, June 27, June 28,
2010 2010 2008
Cash flows from operating activitiss:
Mzt incomes (loss) L3 438 5 664 L3 (76.0
Adjsstments to reconcile net income (loss) to cash provided
by operating activities:
Depreciation and amortization 304 70.7 T9.86
Mon-cash stock-based compensation expense 35 11.2 65
Mon-cash restructuring and impairments expense - - 0.8
Mon-cash impairment of investments - - -
Non-cash goodwill impairment - -
Impairment of aquity investment - - 25
Gain on dzbt buybhack - - (0.8)
Gain on zale of aquity investment - - 2
Purchased in-process research & development -
Defarred incoms taxes, nat . 2. (7.7
Other 0.2 0.6 0.5
Change: in operating asset: and liabilities, nat
of acquisitions (2.6) (15.7y 67.8
Cazh provided by operating activities 376 1411 728
Cash flows from investing activities:
Capital expenditures (33.1) (50.9) (21.4)
DPurchase of marketable securities - - (0.3
Rala of markatahle sacurities - - 03
MMaturity of marketablas securities - 0.1 0.1
Other (0.3) (0.6} (0.8)
Acquisitions - - (1.5}
Caszh used in investing activities (33.4) (31.4) (23.6)
Cash flows from financing activities:
Fepayment of long-term dabt (26.3) (27.6) (16.4)
Issvance of lone-term debt - - -
Procesds from isstance of common stock and
from exercize of stock options, net 2 2 -
Purchase of treasury stock (10.0% (17.6) -
Othar (0.8) (0.8) (0.7)
Cash vsad in financing activities (36.9) {45.8) (17.1)
Met change in cash and cash equivalents 173 438 321
Cash and cash equivalents at beginning of period 4424 4158 3515
Caszh and cash squivalents at end of period 5 4567 3 4567 5 3338




Fairchild Semiconductor International, Inc.
Reconciliation of Grozz Margin To Adjusted Grozz Margin

(In milliowns)
(Unaudited)
Threa hMonths Endad Six Months Endad
June 27, _l‘xIa:-:h 28, Juns 28, June 27, Juns 28,
201 2010 2008 2010 2008
(ross margin 3 1433 3 121.6 3 64,6 3 264 .5 3 05.6
Adjustments to reconcile gross margin
to adjusted gross margin:
Accelerated depreciation on assets related to fab closurs 0.5 1.3 3.7 2.2 3.7
Inventory write offireleass assodiated with fab elosure - (0.1} 0.6 (0.1} 0.6
Adjusted gross marzin 3 1442 5 122. 3 £3.9 5 267.0 3 102.9
Adjusted gross margin To 35.2% 32.5% 24 8% 33.9% 20.5%

Adjested net income, adjusted net income per share, and adjested pross margin should not be considersd as alternatives to net income (loss), nat income (loss) per share pross
margin or other measvres of consolidated operations and cash flow data preparad in accordance with accounting principles generally accepted in the United States of America, as
indicators of our operating performance, or as alternatives to cash flow as a measvre of liguidity.

Fairchild Semiconductor International, Ine.
Reconciliation of Cazh Provided by Operating Activitiez to Free Cazh Flow

(In millionz)
(Unaudited)
Three Months Endad Sim Months End=d
Juna 27, Juna 27, June 28,
2010 2010 2005

Cash provided by operating activitizs 5 376 5 1411 5 72.8
Capital expenditures (33.1) (30.5) (21.4)
Fre= cazh flow 5 345 5 o602 5 514




